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HEXAGON  HOLDINGS  BERHAD   (Company No. 280116-H)
UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2002.


The Board of Directors of  HEXAGON HOLDINGS BHD wishes to announce the unaudited results of the Group for the financial quarter  ended 31 December 2002 as follows :-

	CONDENSED CONSOLIDATED INCOME STATEMENTS 
FOR THE QUARTER ENDED 31 DECEMBER 2002

	
	
	
	
	

	
	FYE 2003
	FYE 2002
	FYE 2003
	FYE 2002

	
	Current Quarter Ended
	Comparative Quarter Ended
	9 month cumulative to date
	9 month cumulative to date

	
	31 Dec 2002
	31 Dec 2001
	31 Dec 2002
	31 Dec 2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	28,625 
	26,938 
	80,172 
	81,669 

	
	
	
	
	

	Operating Expenses
	(30,268)
	(26,053)
	(84,125)
	(78,277)

	
	
	
	
	

	Other Operating Income / (Expense)
	(4)
	11 
	273 
	319 

	
	
	
	
	

	Profits / (Loss) from Operations
	(1,647)
	896 
	(3,680)
	3,711 

	
	
	
	
	

	Finance Costs
	(811)
	(669)
	(2,337)
	(2,163)

	
	
	
	
	

	Investing Results
	0 
	0 
	0 
	0 

	
	
	
	
	

	Profit / (Loss) before tax
	(2,457)
	228 
	(6,017)
	1,548 

	
	
	
	
	

	Taxation
	(13)
	82 
	(185)
	(174)

	
	
	
	
	

	Profit / (Loss) after tax
	(2,470)
	310 
	(6,202)
	1,375 

	
	
	
	
	

	Minority Interest
	(301)
	(0)
	119 
	(72)

	
	
	
	
	

	Net Profit / (Loss) for the period
	(2,771)
	309 
	(6,083)
	1,303 

	
	
	
	
	

	EPS - Basic                                 (Sen)
	(12.61)
	1.41 
	(27.69)
	5.93 

	
	
	
	
	

	- Diluted                                     (Sen)
	(11.47)
	1.41 
	(25.17)
	5.93 

	
	
	
	
	

	
	
	
	
	

	The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the Year Ended 31 March 2002.






	
	
	
	
	


	CONDENSED CONSOLIDATED BALANCE SHEET 
AS AT 31 DECEMBER 2002





	
	
	

	
	As at
	As at

	
	31 Dec 2002
	31 Dec 2001

	
	RM’000
	RM’000

	
	
	

	Property, plant and equipment
	32,442 
	32,672 

	
	
	

	Intangible Assets
	0 
	43 

	
	
	

	Investment in Associate and Joint Ventures
	0 
	0 

	
	
	

	Other Investments
	2,864 
	3,003 

	
	
	

	Current Assets
	
	

	Inventories
	21,054 
	20,824 

	Debtors
	54,616 
	44,528 

	Cash and Bank Balances
	2,045 
	4,950 

	
	77,715 
	70,302 

	Current Liabilities
	
	

	Trade & Other Creditors
	41,057 
	27,040 

	Overdraft & Short Term Borrowings
	47,059 
	45,374 

	Taxation
	(962)
	(926)

	
	87,155 
	71,488 

	Net Current Assets / (Current Liabilities)
	(9,439)
	(1,187)

	
	25,867 
	34,532 

	
	
	

	Share Capital
	21,967 
	21,967 

	Reserves
	(2,944)
	3,763 

	Shareholders' Fund
	19,023 
	25,731 

	
	
	

	Minority Interests
	925 
	851 

	
	
	

	Long Term Borrowings
	
	

	Borrowings
	5,919 
	7,950 

	Bonds (Debt Securities)
	0 
	0 

	Other Differed Liabilities
	0 
	0 

	
	25,867 
	34,532 

	
	
	

	Net Tangible Asset  per share                     (Sen)
	87 
	117 

	
	
	

	
	
	

	The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the Year Ended 31 March 2002.

	
	
	


	CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
FOR THE QUARTER ENDED 31 DECEMBER 2002








	
	
	
	
	
	

	
	Share Capital
	Reserve attributable to Capital
	Reserve attributable to Revenue
	Retained Profits
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	9 month quarter ended 31 Dec 2002
	
	
	
	

	
	
	
	
	
	

	Balance at beginning of year
	21,967 
	4,061 
	(6,736)
	6,440 
	25,731 

	
	
	
	
	
	

	Movements during the period (cumulative)
	0 
	760 
	(274)
	(7,194)
	(6,708)

	
	
	
	
	
	

	Balance at end of period
	21,967 
	4,821 
	(7,010)
	(754)
	19,023 

	
	
	
	
	
	

	Note :
	
	
	
	
	

	There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 - Interim Financial Reporting







	
	
	
	
	
	

	
	
	
	
	
	

	The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the Year Ended 31 March 2002.







	
	
	
	
	
	


	CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

FOR THE QUARTER ENDED  31 DECEMBER 2002


	
	
	

	
	FYE 2003
	FYE 2002

	
	9 months ended
	9 months ended

	
	31 Dec 2002
	31 Dec 2001

	
	RM’000
	RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	

	Net Profit / (Loss) before tax
	(6,017)
	0 

	
	
	

	Adjustment for non-cash flow:-
	
	

	Non-cash items
	384 
	0 

	Non-operating items (which are investing / financing)
	(533)
	0 

	Operating profit / (loss) before changes in working capital
	(6,166)
	0 

	
	
	

	Changes in working capital
	
	

	Net change in current assets
	(10,210)
	0 

	Net change in current liabilities
	13,784 
	0 

	Net cash flow from operating activities
	(2,591)
	0 

	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	

	Equity investments
	0 
	0 

	Other investments
	(377)
	0 

	Net cash flow from investing activities
	(377)
	0 

	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	

	Transactions with owners as owners
	(158)
	0 

	Bank borrowings
	81 
	0 

	Debt securities issued
	0 
	0 

	Net cash flow from financing activities
	(77)
	0 

	
	
	

	Net Change in Cash & Cash Equivalents
	(3,045)
	0 

	
	
	

	Cash & Cash Equivalents at beginning of year
	7,954 
	0 

	
	
	

	Cash & Cash Equivalents at end of year
	4,908 
	0 

	
	
	

	Note :
	
	

	There are no comparative figures as this is the first interim financial report prepared in accordance with MASB 26 - Interim Financial Reporting




	
	
	

	
	
	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the Year Ended 31 March 2002.




	
	
	


	1. 
	Accounting policies and methods of computation
The interim financial report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 31 March 2002.

The adoption of the above MASB standards does not have material effect on the financial result of the Group for the financial year-to-date nor shareholders’ funds of the Group as at 30 September 2002.

	
	

	2. 
	Qualification of audit report  of the preceding annual financial statements 

There were no qualification on the audit report of the preceding annual financial statements.

	
	

	3. 
	Seasonal / Cyclical Factors

The Group’s operations are not affected materially by any seasonal / cyclical factors except for the cyclicality of the engineering sector.

	
	

	4. 
	Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

	
	

	5. 
	Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years

There were no changes in estimates of amounts reported in prior financial years.

	
	

	6. 
	Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity  securities for the current financial year-to-date, other than as mentioned below :

(a) The Employee Stock Option Scheme (“ESOS”) of the Company was implemented with effect from 7 May 2002. During the current financial year to date, no ESOS shares were issued and allotted pursuant to the exercise of the ESOS.

	
	

	7. 
	Segmental Reporting

The Group’s segmental report for the financial year-to-date are as follows:-

SALES

Total Sales

Inter Segment Sales

External Sales

Profit / (loss)

RM’000

RM’000

RM’000

RM’000

By Business Segment

Manufacturing

22,141 

3,083 

19,058 

629 

Trading and service

25,650 

1,799 

23,850 

43 

Engineering

38,212 

948 

37,264 

(7,046)

Investment income

0 

0 

0 

357 

Sales /  Profit from Operations

86,002 

5,830 

80,172 

(6,017)

Associated Company

(0)

Profit Before Taxation 

(6,017)

Taxation

(185)

Minority Interests

119 

Net Profit / (Loss ) for the Period 

(6,083)



	
	

	8. 
	Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

	
	

	9. 
	Material events not reflected in the financial statements

There were no material subsequent events not reflected in the financial statements.

	
	

	10. 
	Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations.

	
	

	11. 
	Contingent  liabilities or contingent assets

There were no changes in contingent liabilities or contingent assets since the date of the last Annual Financial Report.

	
	

	12. 
	Review of performance for current quarter and financial year-to-date

1. The Group recorded Revenues of RM 28.6 million and Loss after Tax of RM 2.77 million for the current quarter under review as compared to the the preceding year’s corresponding quarter Revenues of  RM 26.9 million and Profit after Tax of RM 0.31 million. 

2. For the financial year-to-date, the Group recorded Revenues of RM 80.2 million as compared to the preceding year-to-date Revenues of RM 81.7 million . The decrease was due to the general slowdown of the global economy which affected investments into the electronics, semiconductor, and other manufacturing industries.

3. The decrease in Profit from Operations to a loss position was mainly due to  erosion  of gross profit margins in the current competitive market environment.

	
	

	13. 
	Review of performance for current quarter as compared to the preceding 2nd Quarter

Revenues for the current quarter improved by RM 0.2 million to RM 28.6 million from the preceding quarter whilst Profit / (Loss) from Operations recorded a higher loss of RM 1.65 million compared to a loss of RM 0.37 million in the preceding quarter.

	
	

	14. 
	Prospects

The prospect of investments into the industrial sector remains uncertain owing to the recent events affecting the global economy, nonetheless, the Board is cautiously optimistic of the Company’s performance for the financial year ending 31 March 2003.

	
	

	15. 
	Profit forecast / profit guaranteed

This note is not applicable.

	
	

	16. 
	Taxation

The tax figure for the Group does not include any deferred tax. 

Current Quarter

Year to date

RM’000

RM’000

Profit / (loss) before income tax

(2,457)

(6,017)

Income tax

(13)

(185)

Effective tax rate

1%

3%

The Group’s effective tax rate is lower than the statutory tax rate mainly due to certain tax allowances and certain foreign subsidiaries which are having lower tax rates.

	
	

	17. 
	Sale of unquoted investments and/or properties

There were no sales nor profits/(losses)  on any sale of  unquoted investments and properties for the current quarter and financial year-to-date.

	
	

	18. 
	Quoted Securities

There were no purchase and disposal of quoted securities by the Group for the current quarter and financial year-to-date.

	
	

	19. 
	Corporate proposals

There were no other outstanding corporate proposals for the current quarter and financial year-to-date.

The KLSE Listing Requirements require the Company to increase the Paidup Share Capital to RM 40,000,000 by 31 December 2003. To meet this listing requirement, the Company has undertaken an ESOS as described in Note 6 above, and the Company is examining all other available options to meet this requirement.

	
	

	20. 
	Group Borrowings

The Group borrowings are secured against corporate guarantee given by the company, charge over the landed properties, fixed deposits pledge, debenture over the Group's assets and negative pledge over the Group's assets.

Short Term

Long Term

TOTAL

RM'000

RM'000

RM'000

Bills Payable

27,495 

0 

27,495 

Revolving Credits

4,950 

0 

4,950 

Bank Overdraft

10,991 

0 

10,991 

Others

0 

0 

0 

Term loans - current portion

3,624 

5,919 

9,543 

47,059 

5,919 

52,978 

All borrowings are in local currency.

	
	

	21. 
	Off-balance sheet risks : Financial instruments

There were no financial instruments with off balance sheet risk for the current quarter and financial year-to-date.

	
	

	22. 
	Material Litigation

Save as disclosed below, neither the Company nor any of its subsidiary and associated companies is engaged in any material litigation, either as plaintiff or defendant, as at the date of this Report and the Directors do not have any knowledge of any proceeding, pending or threatened,  against Hexagon or its subsidiary and associated companies or of any facts likely to give rise to any proceedings which might materially affect the position and business of Hexagon and/or its subsidiary and associated companies :-
Kuala Lumpur High Court Suit No. S8-22-354-2000 by the Plaintiff  dated 25 May 2000 against Hexagon Tower Sdn. Bhd.  for the sum of RM813,750 being the purported retirement benefits due to him under his contract of employment dated 3 January 1995. 
Hexagon Tower Sdn Bhd as the defendant in the case is awaiting judgement.

	
	

	23. 
	Dividends

There were no dividend paid during the financial year-to-date

The Board will not be recommending any interim dividends for the quarter ended 31 December 2003.

A final dividend of 1% less income tax for the financial year ended 31 March 2002, was approved in general meeting on 26 September 2002. The dividend was paid on 20 December 2002 to shareholders appearing on the Register of Members or Record of Depositors as at the close of business on 25 November 2002.

	
	

	24. 
	Earnings per share (“EPS”)

(a) Basic Earnings per Share 

The basic EPS for the quarter has been calculated based on the respective Net Profit for the quarter and financial year-to-date   divided by the weighted average number of ordinary shares in issue of  21,967,000.

(b) Diluted Earnings per Share


The diluted  EPS for the quarter has been calculated based on the respective Net Profit for the quarter and financial year-to-date   divided by the diluted weighted average number of ordinary shares in issue of  21,967,000. The weighted average number of ordinary shares in issue is adjusted to assume issuance of all dilutive options under the Employee Share Option Scheme.

No. of Ordinary Shares

Weighted average number of ordinary shares

21,967,000

Effect of Employee Share Option Scheme

2,196,700

Diluted weighted average number of ordinary shares

24,163,700


	
	


By Order of the Board,

____________________________

Jason Tan Beng Wan

Group Chief Executive Officer

Date : 25 February 2003
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